TEHRAN, JAN. 23—Iranian
military plans were always

offensive vis-a-vis Irag.. It

was not surprising, therefore,
that the - Iranian air force’s
first raids on Iraq after the
.war broke out in late Septem-
ber focused on .
imnortant targets..

The Iragis, too, have con-
céntrated  their attacks on
Iranian economic centres — a
situation that seems to invite
the acronym MAD (mutually
assured . destruction)® that is
being bandied dabout in regard
to nuclear warfare today.

Irag’s vital oi! exports were

"bad'y hit bv the war. The
Iraqi coastline -extends for
only 58 km, and the three

- Iranian air raids.

economically
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Iraqi ports, Basra in
Shatt-el-Arab and Umm Qasr
and Al ¥aw that are almost
adjacent, were al]
Traqi
to the Persian Gulf, therefore,
has been nearly cut off.

In addition, Trag has three
pipelines that are supposed to *

transport its crude out of the
country: One via Syria to

Syrian ports, the Second via
Syria .tc - L.ebanon, and the
third to Turkey.

The Lebanon .)me]me has

not ‘heen used since 1977, and
the Syrian -pipeline is . being
used intermittently — the
Syrians have Dbeen harassing
the JIragis by pet'odxcally
shutling off the ﬂow

the

hit © by
access -

- been more

Only "

the Turkism pipeline is fully

operational: It operates from
the pumping  station at
Kirkuk.

However, all three Iraqi re-
fineries, at Basra,
Mosul, have been working gnd
there has been little or mno
damage because of the war.
The result has been that Iraqg’s
oi} ,exports have been crippl-
ed; 'while internal demand has
than sufficiently
met. Hénce, the absence. of
petrol rationing.

Iran’s outlets, on the other
hand, have been unaffected by
the war. The Kharg

point for Iranian cr ude — has

Baiji and’

' Tupolev bombers

island s
terminal — the largesi - exit

been unbouched while Bandar
Abbas, further to the east, has
a'so escaped attack. The resa-
son is that the Iraqi ports are
within seven minutes’ ° flight
from forward Iranian air
bases while only Iraa's
can reach
Bandar Abbas — and only
with ' short-range fighter
escorts, which are impractica's
Anti-aircraft defences on the
Iranijan side have been gene-
rally kpepmd Iraci war rlanss
at arm’s length from  Kharg
is'and. 5

Of the six Iranian oil re-
F’ner1e< at Abadan, Xerman-

shah, Tabriz, Esfahan, Shiraz
and Tehran, the Abadan  re-
finery, the largest in the

world, which was built by the
British in 1911 has ‘been
total’y destroyed by sustained
Iragi shelling. Abadan  ac-
counted for 60 ve® cent ' of
Iran’s total refining capacity
and turned out 115 products
(which did not include, stran-

‘ge'v enough, kerosene).

The Tabriz refinery, too, is
believed to have heen knock-
ed out bv the Tranis. A simi-
lar fate has. befallen Kerman-
shah. A mvsterious fire in the
Fsfahan . refnerv = in  mid-
December js reported to. have
caused considerab’e damace.
Put the Tehran and Shiraz re-
fineries, as far as one could
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discover, are fully operational.
But they contribute little 1o
"Iran’s total refining needs.

The oil wells in the Ker-
manshah region are in Iragi
hands. But the Iragis have
faired to snap two vital links
. from the captured Khorram-
shahr "~ and the
Abadan, which: go above Sus-~
-angerd to the biggest Iranian
oilifetds around Agha Jari.
Reliable 'sources indicate that
Iranian dilfields in. - Masjed
Soleman,. Haft (_}el, and Naft-
e-Safid have not beepn hit by
the = fighting. The result:
Iranian 'crude p_oduction has
not suffered. -

But from a 1974 high of six

million barrels per day, the re-
volutionary government delibe-
rately hrought down production
to a record low of. 1.5 million
barrels per day.. This was the
‘estimated production at the
time the war broke out. The
United States stopped its Ira-
nian oil, imports after the hos-
tages, were captured in Nov-
ember, 1979 (the US offtake
used to be 700,000 barrels per
day). Japanese and FEuronean
customers, tod, halted their im-
pnrts of about one million har-
rels per day in April, 1980—
i'# Japanese explainzd their
fecision by saying that the
#ien  raised. Iranian . wrice

€535:37 per barreh) was too high..
was ex- "

During. 1980. India.
pecting a total supply
million tennes .of
Iraq- and Iran., This represen-
ted about 69 per cent of India’s
total dil import of 16 million
tonnes that had been targeted
for the vear. The war. there-
fore, posed  a major threat to
India’s vetroleum suoolies. The
. Jndia Government put out the
jmprescion that - crude imports
from . Trag -an1 Irgn were at a
strndetill.  Thic eorvespendent
“has discovered that this is not

‘of 11

pulverised .

. hyv o thia

tracted  crvda

crude from |

true. India was the only coun-
try to lift her entire conracted
requiresients ftrom Iran for
1980. Iraqi lies; on the
other hand (which used to to-
tal 6 million tonnes annually,
Iran accounting for the remain-
ing 5 million tonnes), fell short
of - the 1980 contract bv an
estimated two million tonnes.-
Iran could afford to continue
her oil exports mainly because
her oilficlds were largely intact

"—even those large offshore ones

in the Persian Guilf." The. out-
flow of. oil has also ‘continued
unaffected for the Iranians be-
cause they retain control of the

three - strategic islands at the
mouth of the Straits of Hor-
muz—Greater  Tunb, Lesser

Tunb and = Abu Musa—which
The Shah seized from the UAE
in 1971.

India i a favoured oil custo-
mer for Iran. because her pay-
ments are promvt and her im-
ports steadv. When the war
with Traa broke omnt. the Natio-
nal Jranian ~Oil Companv and
tha Tranian oil ministry mme-
diately ‘got in touch with the
Tndia Government amd. apore-
hending. the Kharg island ter-
minal’s  imminent  destruction
Tracis, regnected that
Tndia trv and  Vift a1 her com-
for 1980 as qui-
cle'r ag nossible,

.Thiq. ant in

ling  a frenetic

‘period . for officials  in the pe-
trelenm  ministry in Delhi - and
Tndian * _embassv. personnel  in

Teheran. who wern coordinating
the mascive oneration.

Throughont October,
tankere of the Shioppine Corno-
ratiom of Tndia were nut on the
Tranian- rapta.” and ‘there wera
tankers herthine ' and embark-
ing at. Khapg terminal almost
everv dsv” geeording  to a
ermrca, The rasnlt was thas bv
end Navember. Tpdia had liftad
hei entire confracted guantity
of Iranjan cruda.

_far for

- nort her targeted 16
 formes,

1970, all’

. This was not an1 mhe Imanian
ol ministry was keen om sig

.mg a fresh contract for the

same quantity for 1981, The
only caveat was that prices
wers subject to revision after

the OPEC conference at Bali’

in ‘mid-December. The contract
was, - therefore, signed, and
even now. India continues . to
draw crude at an average rate
of 1.5 lakh barrels per day.
Last week, the Iranians rai-
sed their orude prices by $2 o
$37.37 per barrel. Iranian crude
is the hest being imported bv
India - (previously, the best cru-
de used te come from Libya).
It ic light and has a low .con-
tent of impurities like paraffin
angd tar, and has. very little ash
content. Hence, -the high price.
Petroleum contraocts .ars. sig-
ned for a calendar vear. Accor-
ding to the contracts signed so
1981, Trag and Tran
have pledged to
vear’s levels. Algeria, Kuwait
Venezuela and Nigeria will sun-
vlv half a- million tonmes each.
Mexico and Ahbhu -Dhabi will
suomly 1.5 million tenues™ each,

" while ther Soviet Union has
agreed to snpplv 2.5 milliom
tonmies. Thic ‘amounts to 18.5-

million: tommes,- bhut the petro-
Jenm ministry  has +aken into
accont the mocsibilitv of a
continned stopnage of Traoi oil
evnarte, Thic meanc that ‘Tndia
will inet ahois manaoce to m-
million

The muw charged  hv
other  gropliepe are lower them
Trar’e, Samdi Arvabia’s  ‘hanch-
mark’ rote, noct-Bali.-
hoarrel Tha Bali  mestine fixed
an..official
barrel. but+ most exporters are
evpected Yo charga mremiums
of ag mnch ac &5 a. harrel on
the evtra oil thev Thave heen
producing to meet the shortages
stemming Irom the Irandrag
war. - -

_ to import oil at

maintain last’

ths .

ic $32- a.

ceiling of, $41 per

The imphcamiocns o lho war
For Indw, mnevestseiess, conti-
mue to be gsave. The estimated
expenditure en oil imports in
1979-80 was Rs 5,000 crores.
and an official 1979 study has

noted that if India continues
current rates,
her foreign exchange reserves
will be totally exhausted by
the vear 2,000. The total esti-
mated loss of domestic produc-
tion = during the curremt year
as a resulg of the Assam agita-
tion is 5.2 million tonnes, while
the northern and southern de-
posits in Bombay High are ex-
pected to produce seven million
tonnes. :

The implications of the da-
mage caused to. Iran’s refine-
ries are largely internal, and
have led to unprecedented ra-
tioning of motor oil, gasoline,

- and heating oil. Fuel oil exports

have been stopped and Tran'
continues to he dependent on
kerosene imports. Shortages of
spares and .gkilled workers had
also hit the Tranian oil indus-
try after the revolution.

Strategically, Abadan is loca-
ted at a veryv valnerabla area..
iust across the border . with
Trag, and most Tranian oil men
feel. that the government will
never attempt to rebuild it.

«n

I'he ‘only * sensibls people
working in Tran todav are loca-
ted” at the National Tranian Oil
Company,” savs an Asian diplo-
mat who has had Trequent dea-
Yings with NIOC. Amother sour-
ce confirms this. and adds that
foreign-policy. ' problems some-
times have to be routed throuch
NIOC to .the concerned Iranjan
ministry -“because NIOC. men
are’, listened to with respect.
Thev are the only ones keeping
Tnans ewort revenues flowing
in.” “Tran’s momthly earnines

" from cil are close to $ one bil-
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