Top Filipino official faces graft charge

By Chaitanya Kalbag, Reuter

MANILA: A government-
appoinied special prosecutor
yesterday ardered the fikng of cor-
ruption charges against Philippine
Central B-urlf Ciovernor Jose Fer-
nandez. who said le would contest
the charges.

Ombudsman Raul Gonzalez
siid there was evidence o indicate
that Mr Fernandez had misused bis
office in ordering the chsure of the
privaie Pacific Hank in Julv, 1985

He suid the charpes apainst My
Fernandez would be filed “within
the week”™ in a special count for
corruption cieed, adding that o de-
fendiamt conld b such filings
to the Supreme Court,

Mr Fernandez is in New York
for talks with the Philippines’ cre-
ditor hanks on reschedulin
US8%.4 billion (HK$75.2 billion)
of the country's forekgn debt,

A Central Bank statement

ted Mr Fernandez as saying
acific Bank’s closare am sale
were in accordance with law,

“Mir Fernandez said that some

points may have been missed in
the appeecintion of the case. lor
which reason he will be filing o mio
tien for reconmsaderation of the
(ombudiman’s) resolution.” the

statement swd

Mr Gonznlez said his w
ordered that the filed
after hearing submitsions from Mr
Fernandez and plaintiff Pauls
Paug. the Presicdent of the em-
ployess” umion ot Pacific Bank

M s Paug said Mr Fernande: had
acted arbitranly in ordering the
chosaire of the bank and [ﬂ:lrmg it
under reciivership without giving
Pacific the right 1o appeul, throw-
ing hundreds of employess out of
Wi

Ms Paug abo ssd M Femandez
hiad not withdrawn his stockhold-
ing in Far East Bank and Trost
Company, which ook over Pacific
Bank's assets, when he became
Central Rank Governor in Janu-
ary, 1984, Mr Fernander founded
Far East in %60,

She alleged Mr Fermandez had

masived his positeon by appownting
two Far East Bank executives o
Central Baok consulancies, giv-
ing socess to Pacific Bank

ahe élm disputed Mr Fernun

monctary board and not by Mr
Foermander alone.

Mr Fernander was also quoted
in the statement us suying be had
divested himseli of all intenests in

Far Ezst Bank when he became
dez’ interpretation of Pacific's @rul Bank Guoveinos,

accounts from January, |98
May, 1985, cluming the mn‘“
mide & L, not & los ‘P

The Central Bank :Lcmcm
quoted Mr Fernandez as stressing
that Pacific Bank was “repoutedly
given notice of the continuing los.
55 of the bank and the immedinte
need of putting up additional

ital to eliminare msolvency.”

i susd the Central Bank tried to
assint im a bid by Bank of Hawaii
and Philippine sugar trader Anbo
river Chian (o By Pacific Bank, but
the negotiations collapsed “be-
cause of certain legal impedi-
ments,”

The stavement said the Central
Bank invited several banks to sub-
mil offers for Pacific, and the sale
to Far East wat approved by the

Far East Bonk spokesman de-
climed comment on the charges
agamst Mr Fernandez.

Meanwhile, inTok o,

Japanese tax authorities have
fined ¢ mis ace of paying
millions of dollars in bribes 1o de-

posed Philippine President Ferdi-
nand Maroos, a leading newspaper
teportod yesterday.

Mamicki Shimbun suid the
national taxation agency had fined
an undisclosed number of com:

anies for misrepresenting the
ribes as “cntertainment ex-
pemses”

Because of the the misrepre-
sentations, the corporations had
failed 1o feport some 1.5 hillion
pen (HKST8 million) owed in taxes

tween 1984 and 1986,
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