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: restructuring agreement that

THE Plilippines is poised to |
‘writc a new and dangerous ;.
‘chaptcr in the -global debt
. crisis, bankers and cconomic
rannlysts warned on Monday

Over the ‘past ‘weck, a*

En
(
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/

combaUVc Congress has set in’

-notion plans likely to pit the ' |
heavenly indebtcd nation -
against its foreign creditors
and rupturc economic
“ fCCovery.

The analysts said the

lecgislators’ actions scemed
.sure to trigger the first:

repudiation by ‘any -
government - of "a. "debt”’

it has signed. . .
“It looks to me as though i

that (rcpudiation) will be the -

conly thing that can happen,”

a senior foreign banker said.-
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The end result could be the'

. scizure of Philippine assets ;

abroad and a block on badiy- -

necded aid, he added.
-+ Anxious bankers said they:

0ng[un '

and let the polmcmns dxctale

Cterms. . o
With a- November 15,

deadline closing in, about 30

.of the-Philippines’ -483 .

feared Finance Sccretary-?‘) creditor banks worldwide:".

~who meeds ‘to .win:
‘confirmation for the post-
from Congress, will. be’
(.oment to take a back seat

Vnccnte Jaymc, .

“have- yet. to_sign a.July 17 .

- panels -include ‘limiting -debt
- repayments to’15 per cent of
“ annual’ foreign:exchange
. . receipts, repudiation of some
" loans that may have been

over 17 years.

"The showdown looms as
the International Monctary, ~

7 Fund and the World Bank .
- bcgm

joint annual mcetmg

»Proposals by tv.o Scnate

fraudulently obtained by
former President Marcos, and -

S

’

‘a new. team hecaded by a -

dxplomat to hold debt talks.

" Former Finance Scctctary
" Jaime Ongpin wamed of the.’
terrible - economic cost of a

‘debt Testructuring “accord ‘debt repudiation shortly 3

wluch stretched  repayments -
"on $10.3 ‘billion ‘of Manila’s
-$28.4 billion foreign . debt -

before he was dropped earlier- .
this month by Pres:dcnt
Aquino. ., .-
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