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discover, are fully operational.
But: they contribute .little 1o
Iran’s total refining needs.

The oil wells in the Ker-
manshah region are in- Iraqi
hands. But the Iraqis have

fai‘ed .to snap two vital links
from the captured Khorram-
shahr and the  pulverised
Abadan, which go above Sus-
angerd to the biggest Iranian
oilfieids around Agha Jari.
Reliable sources. indicate that
Iranian  oilfields in  Masjed
Soleman, Haft Ge!, and Naft-
e-Safid have not been hit by
the fighting. @ The  result:
Iranian crude = poduction has
not suffered.

But from a 1974 high of six
millien barrels per dav, the re-
volutionary
rately brought down production
to a record low of 1.5 million
This was the
estimated production at the
time the war broke out. "~ The
United States stonped its Tra-
nian oil imports after the hos-
tages, were captured in Nov-
ember, 1979 .(the US offtake
used to be 700.000 barrels per
dav). Japanese and European
customers. too, halted their im-
ports of about one million bar-
rels per dav in April. 1980—
the Tapanese exvlained | their
decision bv saving ‘that the
then raised.” Tranian nrice
($35.37 per harrel) was too high.

During 1980. India was .ex-
pecting  a total supply- of 11
million tonnes of crude from
Iraq and Tran. This represen-
ted about 69 per cont of India’s
total oil import of 16 million
tonnes that had been taregeted
for- the vear. The war. there-
fore. posed a maijor threat to
Judia’s petroleum supplies. The
India - Government. put out the
impression that crude imports
from Irag and Tran were at a
standstill.  This correspondent
has' discovered that this iS hot

government delibe- -
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‘true. India was the only coun-

try to lify her entire conracted
requirements from Iran for
1980. Iraqi sugpplies, on the
other hand (which used to to-
tal 6 million ' tonnes annually,
Iran accounting for the remain-
ing 5 million tonnes), fell short
of. the ™ 1980 . contract by an
estimated two million tonnes.
Iran could afford to continue
her oil exvorts mainly because
her oilfields were largely intact
—even those large offshore ones
in the Persian Gulf. The out-
flow of oil has also continued
unaffected for the Iranians be-
cause thev retain control of the

three strategic islands at the
mouth of the Straits of Hor-
muz—Greater  Tunb, Lesser
Tunb and  Abu Musa—which

the  Chah seized from the UAE
in 1971. i
India-ic a favoured oil custo-
for. Tran. becauss her pav-
ments ‘gre nromnt and her im-
perts  cteadv.  When the  war
with Traa hrole ovt. the Natin-
0Oil Comvanv and
Tranian oil _miristrv _imme-
dizraly oot in touch  with the
Tdin Governpment and. apnre-
handing the Wharg icland ter-
immingent  dectrietinng
Tranis, rafnactad thar
trv and  Tift a1 hap con-
for 1980 as aui-

th,

hy' th
Tneiq
tracted crnda
cl-' ac nogeible
TS o Aoadis an
nerind for

lina ' frenete
affiriale . in the mo.
trolonm. minietyy in Dalhi gnd’
emhgesv perconmel  in
Taheran who wera ecnordinating
tha mascive gnepation.

Throughout Octoher 7020 a1l
tankere of tha Shippine Cornn-
ration of Tndia ware nut on the
Tramian route and ‘thera wera
tankers harthine 2nd emhark-
ing. at Kharg terminal almost
everv d=v”. aceording  tn a
ennvea. The yeanlt \\.',:\q thas Hv
end Navamber. Tndia had Tifterd
har entire contracted quantity
of Tranjan. crude.

S even now,

“tent of impurities

This was not all, the Iranian

o1l ministry was keen on sign-

mg a fresh contract for the
‘same quantity for 1981.
only caveat was that prices
were subject to revision after
the OPEC conference at Bali
in mid-December. The contract
was, therefore, signéd, and
India continues to
draw crude at an average rate

of 1.5 lakh barrels per day.

TLast week. the Iranians rai-
sed their crude prices by $2 to
$37.37 per barrel. Iranian crude
ic the best being imported by
India (previously. the best cru-
de used to come from Libya).
1t ic light and has a low con-
like paraffin
and tar, and has verv little ash
content. Hence. the high price.

Petroleum contracts ara sig-
ned for a calendar vear. Accor-

‘ding to tha contracts sioned so

far for 1981, Trag and Tran
have pladoad to maintain lact
vear’s  levels, Aloeria, Kuwait
Venazmelg and Nigerig will sun-

‘nlv half a million tovnes each.

Mexico and Ahy  Dhabi  will
coonly 1.5 million tenneg each.
while tha Saviet Tinjon has
asreed to supply 2.5 million
tormes,  Thic amoints to 185
million tonnes, but tha petro-
Jeum minictry  has taken into
acconmt the noecibility of 2
continnad <topnacge of Traci oil
pvnorte,
will inst abous manooe to im-
nort her targeted 16 ,million

{opnes.

The rates charoed. hv tha
other Q‘ﬂf)n]vb'[g are 10\‘\’(-“‘ ﬂl an
Tran’e, Sandi Arahia’ S ‘hnﬂch.
mark’ rote, noct.Bali. ic €37 A ;
harre? Tha Rali- meatine fived
an offecial  eeiling of €47 per

harrel. hut most. exporfers are
evpected ta choroa  nraminme
of ag mnuch 25 €5 a harrel on
the extra oil thev have ‘heen
niroducing to meet the shortaces
stemming from the Iran-Iraq
war,

The "

‘ries are ‘largelv

Thic meanc that Tndia

Iran sitting pretty

The imphcatxonq of the war
for India, nevertheless, conti-,
nue to be grave. The estimated
expenditure on oil imports in
1979-80 was Rs 5,000 crores.
and an official 1979 study has
noted that it India . continues
to import oil at ecurrent rates,
her foreign exchange reserves
will be totally exhausted by
the year 2.000. ‘T'he total esti-
mated loss of -domestic. produc-
tion during the current vear
as a result of the Assam agita-
tion is 5.2 million tonnes, while
the morthern and southern de-
posits in Bombay High are ex-
pected to produce seven million
tonnes.

The implications of
mage caused to

the da-
Tran’s refine-
internal, and
have led to unprecedented ra-
tioning of wmotor dil. gasoline.
and heating oil. Fuel oil exports
have been stopped and Iran
continues to he devendent on
Kkerosene imports. Shortages of
spares and- gkilled workers had
also hit the Tranian oil indus-
trv after the revolution.

Strategically, Abadan is ldca-
ted ar a verv vulnerable area.
iust across the border with
Traa. and most Iranian oil men
feel that the government will
never attempt to. rebuild. it.

“The ‘only . sensible people.
working in Tran todav are loca-
ted at the National Iranian Oil
Company.” savs an Asian dinlo-
mat who has had frequent dea-
lings with NTOC. Amother sour-
ce: confirms this. and adds that
foreign-policv  problems some-
times have to be routed throuch
NTOC to the concerned Tranian
ministrv “because  NIOC men
are listened to with respect.
Thev: are the onlv oneg keeping
Jran’s export revenues flowing
in.”  Tran’s monthly  earnines
from cil are close to $§ one bil-
lion,
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