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But a normal lite eludes them. standara operaung proceaures are  mgnestpattletield isaleap of faith. | about 6,000 mosques across stLém Sincethen, hehasbeensetting  u1 we puvanacn se.
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Can Modi And Jaitley Balance Politics And Profligacy?

W

The world around usgrowsmoreun-  centageof grossdomesticproduct—  China, evensettingafloor priceon Employment Guarantee Scheme, youcanbesureJaitley'sbudgetwill ~ ruleinanyof thefour states(Tamil
The Need Ie's Eye easy by theday aboutthestateof the  animportant indicatorof economic  steelimportsfor thefirsttimein15 the Congress government’sflagship  bepopulist, although he hassaid it Nadu, West Bengal, Keralaand
global economy. China’s growthis expansionand global presence— years. Import duties have been programme, Modi hasnowenthusi-  willnot be. He haslittle choice—in Assam)and one union territory
slowing, oiland commaodity prices whichrosefromadismallowof 139  raised on wheat, edibleoil, medical ~ astically embraced its expansion, the nextthree monthsfivestateswill  (Puducherry)goingtothe pollsin
continuetobeat untenablelows,and percentwheneconomicliberalisa-  devices,andgold. evenraising theminimumnumber  holdelections to theirlegislatures. April or May. It desperately needsa
world interestratesarealsoinabeg-  tionwaslaunched in 1991 toahigh Inward-lookingand protectionist of employmentdaysto150annually  Jaitley hastoburnishtheNational  victoryafter its humiliating defeat
gar-thy-neighbourrace to the bot- of 429prcentin2012, hasslippedin  policiesarenot compatible with from 100. Hisgovernmentisalso Democratic Alliance government’s  inBihar. The bad newsisthatithas
tom, illustrated by Japan'srecent 2015 to 38 per cent. The rupee, trad- Modi’s Make in Indiamission. Modi  abouttodouble expenditure onthe credentialsif his BharativaJanata  veryslim hopes of winning power
movetonegative interestrates. ingatnearly68tothedollar;isbeing  andagalaxyof hisseniorministers  Food Security programmelaunched Partycanhaveanyhopeof expand- by itself inany of thefive elections.
Butasmany of our leaders insist, artificially propped upwhileemerg-  will bespeakingata giantsix-day by his predecessor: With twoyears ingitsfootprint. Even in Assam, where the BJP won
Indiaisanoasis. Thatis because ing-marketcurrenciesallaroundit ~ MakeinIndiajamboreeinMumbai = of droughtssnappingat hisheels, Don'tforget that the BJP doesnot anunprecedented seven of 14 parlia-
Indiais truly a politicaleconomy,ob- aredepreciating, thuskeepingour starting this Saturday at which hun- mentary seats in the 2014 general
sessed with itself,and weonlyocca-  exports uncompetitively expensive. ~ dredsof companiesfromaroundthe |3 0] Ao} W=7\ W\, (o |, [l Yoy g election, there isnoguarantee that
sionally pull our heads out of the Food priceinflationcontinuestobe  world are expected tostrut their ———— - the incumbent Congress, which has
L sand to contemplate the approach- higher (6.4 per cent) than the con- stuff. But whether billions of dollars " L T ruled the north-eastern state for 15
The Sheer size of ingstorm. sumer price index (5.6), and indus- in potential manufacturing-venture years, will be toppled even though it
: i Arewe indenial? Hard tosay. trial production contracted by 3.2 promises will translate intoactual isquite unpopular. The Assamvote -
Financial reforms continueata percentatlast investmentsremains to be seen. promisesto besharply polarised,
our DODU I atl onwi I I steady pace, the incrementalliberal- DIFFICULT count. Injust over two weeks Arun Jaitley with the Assamese Hindussiding
co nt| nue ‘to power isationthat ReserveBankof India ~ SITUATION Weare shuf- will present his third budget for this with the BJP while the Bengali-
E Governor Raghuram Rajan de- WithGSTinlimbo, flingandnot government. With the Goodsand speaking Muslims stick with
domest|c dema nd scribed by quotinga Chineseprov-  FMwill have sprinting. The  Services Taxstill gummed up in par- Congress.
z erb: “Cross theriver by feeling the towalkahigh moribundbusi-  liament, thefinance minister will Althoughthe BJPhasalready de-
for sometime but stones’-aphrasehispredecessor  irebetween nessclimateis  havetowalkahighwire betweenin- clared Modi’s colleague, Youthand
5 3 Duvvuri Subbaraotoo was fond of increasing illustrated by creasing tax revenue and stimulat- Sports Minister Sarbananda
|nd|a Cannot hope using. MillionsmorepoorIndians ;o revenue badloanstotal:  inggrowth by expandinggovern- Sonowal, asits candidatefor chief
now have bank accounts, subsidies o stimulating " lingl.14trillion  mentspending. Already,agrowing minister; the party istakingno
tobeaheavy- aeincreasinglybeingchannelled o 2l rupees(§16.8bil- chorusledby Chief Economic chances in Assam. Sonowal is con-
2 directly to beneficiaries, curbing Exhandin lion)eatinglike ~ Adviser Arvind Subramanian sidereda heroby ‘indigenous’
WE|ght gIObal corruption, and more than 26 mil- pa di 8oVt acancerinto seems to be prodding Jaitley to- Assamesebecause he won two key
5 lionlow-interestloanstosmall busi- ~ SPENCiNg India’'sbankbal- wardsrenegingonhispledgetore- Supreme Courtrulings in 2005and
DI ayer W |th QUL nesseshavebeensanctionedunder  ancesheets. State-owned Punjab duce the government’s fiscal deficit 2006against illegal immigrants from
X . the MUDRA scheme. If youlookedat National Bank alonereporteda 93 to3.9per cent of GDP thisfinancial Bangladesh. Central ministersin
takl ng eve r—b[gger thenew carmodelsbeingrolledout - percentfallinprofitsinthe October-  yearand 3.5 percent in 2016/17. New Delhihave madea staggering to-
A at AutoExpo 2016, or counted the December quarter after it provi- Rajan warned inarecent speech talof 211 tripsto Assam over thepast
bltes of the WwWorld numberof Indiannotablesflying sioned forbadloansithadextended.  thatthe combined centraland state yearanda half of Modi'srule,and
- into the World Economic Forum'’s The sheer size of our population governments’ deficits totalled 7.2 per Modi himself has travelled three
trade p e, Sad Iy, Davosmeeting in privatejets, you willcontinuetopowerdomesticde-  centof GDPlast year. Healsore- times to theoil-and tea-producing
. 5 wouldn't believe anythingisamiss.  mand for sometime, but India can- minded the government that fiscal state in the past few weeks. Last
alongside falling et thesmokesignalsabouttough  nothopetobeaheavyweightglobal  profligacy in2010and2011 had trig: o Fridayhegotarousingreception
times are getting thicker. Boththe player withouttakingever-bigger gered high inflation and lower & fromahuge crowd of mainly immi-
tWO-Way trade, BsksensexandNSENiftystockin-'  bitesof theworldtradepie. Sadly ~growth in2013and2014. Will Jaitley @l grantteaplantation workersinthe
. dicesarebelowthelevelstheywere  alongsidefalling two-way trade, as heed these warnings? —. town of Moran. Herepeatedly at-
I nd 1a haS tUI’ned atin May 2014 when Prime Minister ~ the world economy shrinks, India Thesignsare that Jaitley isleaning g‘ tacked the Gandhi family for block-
. . Narendra Modi took office promis- hasturned increasingly protection-  towards the ‘spend your way to 8 - ingprogress. “Pleasegivethe BJP
INCreasingly  inggoodtimes. Exportshavefallen ist, Ithashiked dutiesonanumber growth’school. Reversinghisscath- 83 justonechance,” hepleaded. “You

protectionist

non-stop for 13 months. Infact,
India’s merchandise trade asa per-

of imports, including safeguard tar-
iffs on steel product imports from

ingattacks on the rural-employment
Mahatma Gandhi National Rural

E will have ‘ananda’ (joy) in your lives
& from Sarbananda (everybody'sjoy).”
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