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“They...will gradually get the same treatment as Chinese banks after the year 2006. But currently, it's
Necessary," Wang said.

STABLE YUAN NEEDED

Headed by Liu Mingkang, who won praise for his housecleaning when he was in charge of Bank of China, the
commission began work in early May after settling in a low-key complex that contrasts with the gargantuan
and flashy headquarters of the big banks down the street.

Its focus so far has been on making legal and regulatory changes such as drafting a new banking law that
Mandates better transparency and accountability by the country's notoriously closed-door lenders.

The law, which may be enacted by parliament before year's end, also lays out harsh penalties - including

Possible jail time - for misbehaving bank managers, said Luo Ping, adviser to the commission's international
department.

Luo also sounded off on recent pressure by the United States and other countries for China to float the yuan,

Saying the currency needed to be stable to stifle speculation that has brought billions of dollars into the
country,

"The government has made it very clear the renminbi (yuan) will remain stable," Luo said.

"It has to be stable at this moment, because otherwise we give the hot money a chgnce to make a huge profit
and cause a lot of havoc, that's something we have to avoid at this moment," he said.
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