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~~WhDELHI , June 17 (Reuters) - India's Finance Secretary Vijay Kelkar said on Thursday the economy was on 
Ig growth path and was expected to grow at over six percent in 1999/2000 (April-March). 

~:~e economy is now on a higher growth path. In 1999/2000, we are expecting an overall growth rate of six 
cent plus, and a higher manufacturing growth rate," Kelkar told Reuters in an interview. 

i~9~a/i d tax ~evenue collections, mainly direct and excise, increased in the first two months of the current 
2000 financial year and commodity prices had also bottomed out. 

Ind ia' , , 
sam s indirect tax collections in May rose to 87.11 billion rupees, showing an 18.5 percent growth over the 

e month a year' earlier. 

Ke lkar s 'd 
al the growth rate in the manufacturing sector had already exceeded 10 percent. 

"s 
o the Virtuous circle has started in my view, where each is reinforcing the other," he said. 

Ind ia's ' , 
Industnal output rose by 6.8 percent in April compared with 4.8 percent in the same month in 1998. 

IndUstrial output grew .by 3.8 percent in 1998/99 compared with 6.6 percent in the previous year. 

"Th 
add~d~ensex is essentially tracking all this inherent dynamism which is now coming in the economy," he 

The bell 
ThurSd Wether 30-share Bombay Stock Exchange index soared to a 13-month closing high of 4,125.25 on 

ay . 

Kelkar sa'd 
the eVe tl the 1999/2000 federal budget made a big difference and boosted the sentiment. "The budget was 

n that turned it around." 

~~ sd~~ the, introduction of dematerialisation or paperless trading of shares had ushered in dramatic changes in 
estlc capital market. 

Demate ' r 
na Isation refers to holding shares in a depository and trade being notified through electronic entries . 

Kelkar ex ' 
COrn ing mPected a pick up in non-government and commercial credit as the economy gained momentum in the 

onths. 

"I think 
up SUbst:~~he e~onomy picks up you will find that non-government credit, commercial credit, is going to pick 

lally In the coming months," he added. 

~~:%:~:etIndian economy now is sufficiently robust and sufficiently strong in its fundamentals to keep up 
n um," he said. 

Ind ia's 
gross domestic product grew by 5.8 percent in 1998/99 against 5.1 percent in 1997/98. 
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