From the Editor

t was a bracing week: I started and ended it with conversations with honest

men whose cleanliness shone through. Both had had something to do with

‘national resources’ up in the stratosphere or deep down beneath the sea-
bed. There is much financial skullduggery afoot, but we have not run out of
sentinels, and good corrective steps are being taken. If you shut out the white
noise from the shriek shows on primetime television and the Cassandras who
swear we are tumbling towards economic damnation, there are things to cheer
yourself up with. Remember Kisan Bapat Baburao Hazare? He was a fixture on
daily (and nightly) news until other diversions popped up. Well, Anna Hazare
has been voted No. 1 in the 100 Most Influential People in Business Ethics for
2011 by the Ethisphere Institute in New York (for the full list go to http://bit.ly/
ethicslist). By the way, not a single Indian name figures in Ethisphere’s list of
the world's 110 most ethical companies. Ethisphere says ethical companies
have consistently done better than the S&P 500 index sinc<.a 2007. Honesty does
pay. At home, a study by Ambit Capital says that 75 Indian companies in the
BSE 500 that are considered to be ‘politically connected have fared worse than
the rest of the market since April 2010. Clearly, investors @th their ears cocked
to the rising outrage over corruption aré voting with their wallets.

For some investors like Norway's Telenor or Russia’s Sistema, the Supreme
Court’s February 2 verdict on 2G telecom licences was like a fragmentation
grenade thrown into a crowded marketplace. Telenor has already written down
$721 million, and the UAE's Etisalat $827 million. There will be long-term re-
percussions, and some of them could affect future decisions by overseas inves-
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While we are on the subject of investors, don’t forget
to read our first-ever study of India’s best private equity
and venture capital funds, crafted over several months
with the help of a group of experts by Associate Editor
Shalini Dagar, from page 100.
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